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Governor Rell Unveils Comprehensive Energy ‘Blueprint’

For the Next Generation
Outlines Vision for Reducing Consumption; Promotes Renewables

Proposes Cap on Gross Receipts Tax and Halt to Zone Pricing
Governor M. Jodi Rell today unveiled a sweeping energy program with a vision for the next generation – a plan that will enhance Connecticut’s status as a national model for energy technology and conservation, promote the use of biofuels and renewable forms of energy, and reduce the cost of fuel and power to Connecticut families and businesses.
In addition to an array of long-range plans aimed at strong progress on energy consumption and conservation by 2020, the Governor outlined several shorter-term ideas for relief from higher prices, including a cap on the gross receipts tax on petroleum products, the elimination of zone pricing for gasoline in the state and the lifting of the utility tax surcharge now paid by Connecticut businesses.

Under Governor Rell’s plan, Connecticut will maintain and reinforce its leadership in adopting clean-energy and energy-efficient technologies, and create incentives for and actively promote residential and commercial energy conservation, energy technology diversity and the use of clean and renewable energy resources in the state to protect the state’s environment. The state will also allow the use of state buildings and demonstration sites for new technologies.

“With the introduction of ‘Connecticut’s Energy Vision,’ I am establishing a bold blueprint for energy production, conservation and usage for the next generation,” Governor Rell stated.

“Today, Connecticut has a chance to turn its energy challenges into opportunities, to become less energy dependent, to create new jobs and secure Connecticut’s quality of life. Taking these steps will help move Connecticut toward more stable energy prices, a more secure and diverse energy supply and a cleaner, greener environment,” the Governor said.

“Connecticut consumers and businesses are struggling under the burden of energy costs. Gasoline prices have moderated in recent weeks, but they are still high and could go higher. My plan also looks beyond today, however, and I hope to reassure the next generation that its long-range energy and environmental concerns are being addressed now.”
Governor Rell proposed several next-generation goals to be achieved by the year 2020, including:

· 20 percent of all energy used and sold in Connecticut will come from clean or renewable energy sources

· the state will achieve a 20 percent reduction in energy-peak consumption

· state fossil fuel consumption will be reduced by 20 percent

· all commercial transportation fuels sold in the state will be required to include a mixture of 20 percent alternative fuels

· a mandatory mix of 20 percent of biofuels in all residential and commercial heating oil

 “Rising oil, electricity and natural gas prices, increasing demand for energy worldwide, the environmental impact of current energy sources and global political tensions require Connecticut to take proactive and aggressive steps to develop and use alternative and renewable energy sources,” Governor Rell said. “I intend to lead our state, its citizens and businesses toward more efficient energy usage.”
Governor Rell also proposes capping the gross receipts tax on petroleum products when the wholesale price of a gallon of gas hits $1.75. The wholesale price has recently been as high as $2.23 per gallon. The Governor stressed that this proposal would not affect funding for transportation improvement projects that are being paid for through this tax. For more than a year, the gross receipts tax has produced millions of dollars more than originally anticipated because of the spiraling cost of the price of oil.

Governor Rell also proposed:

· the elimination for two years of “zone pricing” in Connecticut – a practice under which the state is divided into two zones for pricing purposes, in an effort to compensate for travel and delivery distances

· the elimination of the commercial utility tax surcharge on Connecticut businesses

· the establishment of an “energy aggregator” for group purchasing of power by universities, hospitals and nonprofit organizations as a means of getting a lower overall price for everyone in the group

· mandating the use of 10 percent biofuels by the state vehicle fleet by 2012

· mandating the purchase of EnergyStar© appliances and equipment for state agencies

· a sales tax exemption for all consumer on EnergyStar© air conditioners

· an extension of the general sales tax exemption on weatherization projects

· an extension of the general sales tax exemption on hybrid vehicles to June 30, 2010, as well as a property tax exemption for hybrid vehicles

Governor Rell also proposed the restoration of funding to the Connecticut Energy Efficiency Fund, which was designed as a mechanism for funding energy conservation and efficiency projects through a charge on ratepayer bills. During a budget crunch in 2003, money going into the fund was diverted to help balance the state budget.
Under Governor Rell’s plan, state investments and state energy policy in general will be guided by the potential for increased economic development and advancing clean and renewable energy, technological innovation and the promotion of greater use of clean and renewable state resources by the state and the private sector.
“My plan reaffirms Connecticut’s position as a leader in renewable energy and solidifies the direction of state energy policy. It is focused on lowering prices for consumers, the state becoming less reliant on foreign energy, fostering the use of environmentally sound technology and making this state a center for economic development and technological innovation in the energy sector,” the Governor concluded.
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