Basic Rate Descriptions

Residential

R
Primary residential rate.  Used by the vast majority of UI’s residential customers – about 275,000.  Seasonal swing in price.
RT 
Residential Time of Use rate.  About 4,500 users.  Promotes off-peak use and provides a lower rate for individuals who “wait until 8” or use electricity extensively on weekends.  Rate RT provides the average, existing Rate R customer with the opportunity to potentially lower their annual electricity costs, because it rewards them financially for using electrify during off-peak hours.

Ideal candidates for Rate RT – small households, individuals who work full-time during the week, individuals who use at least 65% of their electricity during the late evening or early morning hours on weekdays or during the weekends.

Commercial –

GS
General Service. 


 The commercial equivalent of Rate R.

GST
General Service Time-of-Use

Commercial equivalent of rate RT.

Commercial customers are charged for two components of their electrical use, actual amount (kWh) and maximum demand (kW).

The use (kWh) is straightforward.  Use electricity and you pay for it.  Demand is more complicated.  UI is required to be able to size/supply electricity to all our customers and the Demand Charge addresses that requirement.

Image 1-  You’re in a car driving across New England, a trip you make each day.  For the 150 miles you average 50 mph but once during the trip you hit 80 mph.  That 80 mph  (your peak speed)  will set your demand charge.

The 150 miles is your use (kWh)

The 80 mph is your demand (kW).  You may only hit 80 mph once during the month but it will be your demand charge.  
Image 2 – You’re buying a fluid for use in your business.  Most days you can meet your requirements by the liquid delivered in a 6 inch pipe but, once a month, you need substantially more and the 6” pipe won’t handle it.  You need the delivery of a 12” pipe.  And your system has to be resized to handle that demand. 

If there were no “demand” component to the commercial rates the charges for sizing the “pipe” would be spread across the entire rate class instead of being billed to the specific user.  
The demand charge for GS and GST users is set month-to-month.  

There is one additional commercial rate class called LTP for large users.  Quite complex I’m not going to detail it here.  Feel free to give the pdf a close read.
Definitions – 

Kilowatt (kW)  one thousand (1,000) watts.  A measure of the amount of electricity used by large appliances and households.  If you had ten 100 watt lights on at the same time you would be “demanding” 1 kW of electrical energy.

Kilowatt-hour (kWh) – the unit of electricity for which you are billed in cents per kWh.  If you left those lights mentioned above on for one hour, you would be billed for one kWh of electricity use.

